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BEFORE THE VIRGINIA GAS AND OIL BOARD

M TRG AL TN Lol

IN RE:

Application of Equitable Resources Energy ché
for Forced Pooling of Interest in a Drilling U

cted by Well Number P-512, VGOB 1010-41 in the

Affe
District of Dickenson County, Virginia

’

Thi% cause came on this 11th day of October, 1990

application of Equitable Resources Energy Company, EREX,

that thils Board pool the interests of well operato

drilling

the formations underlying the Nora field in Dickensg

Virginia.

the time, date and place of the hearing thereon was

properly
in the oi

required by Section 45.1-361.19,

covered hereby as

Virginia,

and furth

to determine the names and whereabouts of well operator

be affected by the pooling of oil and gas interests in th

unit involved herein.

Notice of the filing of the application her*
1 and gas underlying the tracts within the dril
r conducted inquiry into the sufficiency of EREX

The Board finds that EREX has exer

any

nit

Clintwood

upon the

requesting
rs in the

unit described in the map attached hereto as Exhibit A in

n County,
in and of

duly and

given to each well operator of record having a+ interest

ling unit

Code of

1950 as amended. The Board examined the Notic% as given

's search
who may
drilling

cised due

diligence

available |sources at hand.

publication and otherwise, as meeting the

given, by

ts, rules of the Board and minimum standards of

!

requiremen

federal du

respects as required by law and the rules of this Board.

process, and finds that notice has been give

and has conducted a meaningful search of reasonably

The Board hereby approves the notice

tatutory
tate and

in all
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Ba4ed upon the evidence presented, the Board find# that EREX

has acqu
as descr
and made

its ail

presente#, the Board finds that the following named p

owners of
and gas
interests
and opera

1)

and that
leasehold
not volunt

developmer

ired oil and gas leasehold interests in the drj

ibed in the map, which is attached hereto as

and gas leasehold interests.

lease and who have not voluntarily agreed to j

tions:

Based on th

0il and gas interests which are not subject

in the drilling unit involved herein for its di

Edna Mullins Adkins/Valhalla, Inc., Route 3,

Clintwood, VA 24228;

the following named persons are owners of oi

rarily agreed to pool their interests in this uni

it and operation:

interests in the drilling unit involved herein

[11ing unit
xhibit "a"

a part hereof, and has the right to conduct operations on

evidence

Brsons are
o any oil

bool their

evelopment

Box 245K,

]l and gas
who have

t. for its

Based

order to

various ty

rights of

drilling ur

not heretof

operation

pool their

drilling un

upon the evidence presented, the Board finds

that, in

avoid the drilling of unnecessary wells,

1it involved herein, the well operators involve

Q

oil and gas interests and develop the pool

2

pr

all well operators with respect to the pool

)f the drilling unit covered hereby shall be re

ent the

pes of waste of oil and gas and protect the correlative

in the

d ([who have

‘lore reached an agreement with respect to development and

ired to

s |in this

it, upon the terms and conditions set out in thi# order,
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of the |evidence presented in this cause, to be s#pported. by

substantiial evidence and to be just, reasonable and equitable and

such as Wili afford each operator in this unit the oppértunity to

recover |or receive each such well operator's just and equitable

share of production from this unit.

Based upon the evidence presented at the public hearing in

this matter, the Virginia 0il and Gas Conservation Board orders as

follows:

(1) | The o0il and gas interests of well operators, as named
above, in this drilling unit established in the lands involved
herein for formations underlying the Nora Field are he;Lby pooled

for the development and operation of this unit. EREX |is hereby

authorized to drill, complete and operate a well in thi+

unit so |as to produce o0il and gas from the pooled

drilling

acreage,

consistent with the terms and provisions of its applidable well

work permit.

(2) |Each well operator involved herein, other than EREX,

shall, within 30 calendar days after the date of mailing this

Order, deliver to Equitable Resources Exploration, Two Executive

Park Place, 1989 East Stone Drive, Kingsport, TN 37660, & written

election either to participate in the operation of the wel

covered

hereby or to exercise such well operator's right of election under

this order| as described below. A timely election shall

e deemed

to have begn made if a well operator on or before the last day of

such 30 c?lendar day period has sent such written ele

telegram or telegraph to EREX at Two Executive Park Pla

ction by

ce, 1989
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East Stone Drive, Kingsport, TN 37660 or has had such written

election

duly postmarked and has placed such written election in

the United States mail, first class, postage prepaid, duly

addressed

afforded

to EREX at the address set forth above. The aliternatives

to the well operators of oil and gas interests herein

pooled are set forth in either A or B, below, whichever is

applicable.

(a)

interest

Each well operator herein pooled owning an oil and gas

as to the formations underlying the Nora Field derived

from an ¢il and gas lease covering any tract within the drilling

lved herein is accorded the following options as to such

unit invdg
interest:

(i) | Participation: To participate in the working interest
in and the development of the formations underlying the Nora Field

in the drilling unit involved herein by agreeing to pay |such well

operator!'

proportionate part of the actual cost of |drilling,

completing, equipping, operating, plugging and abandoninhg of the

well covered hereby and by paying as set forth herein,

to EREX,

such owner's proportionate part of the $227,110.00 estimated cost

of drilling, completing, equipping, operating, plug

abandoning of the proposed well covered hereby. 1In lie

ing and

of such

payment, flurnishing to EREX security satisfactory to EREX for the

payment thPreof within 60 calendar days of the date of this order.

A participating well operator's proportionate part | of the
anticipated cost of completion and share of the productiion from
mineral

such well Thall be in the proportion that the number of net

4




acres in

6]
working
drilling

share in

party be?rs to the entire number of mineral acres in thi
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the unit covered by the oil and gas rights owr

Carried interest: In lieu of participati

jed by such
s unit; or

ng in the

interest in and the development of the pools in this

the operation of the well covered on a carried

a carrie
actual co
and aban
operator'
share of
operator'
involved
proceeds
accruing
interest
royalty,

non-cost

Or agreeme

unit, as set forth in subparagraph (i) above, #o elect to

basis (as

well operator) so that the proportionate part of the

s interest is charged against such carried well

production from such well.

erein are relinquished under this order to EREX

rom the sale of the share of production from
o such carried well operator's unleased oi
n the drilling unit involved herein,
Xcess or overriding royalty,
b

nt relating thereto covering such oil and gas

t of drilling, completing, equipping, operating

doning of such well allocable to such cari

All of such carn

0il and gas rights in the pools in the dril

exclusiy
or other non-opel

earing burden reserved in any lease, assignment

, plugging
ried well
gperator's
ried well
1ing unit
until the
such well
1l and gas
re of any
rating or
. thereof

interest,

cost of

equals thr

interest o

(100%) of

ee hundred percent (300%) of the share of th

f such carried well operator; plus one hundre

the carried operator's share of the cost of

equipment

1%
the oil an
hundred percent (100%) of the share of the cost of operat

gas interest of such carried well operator; |

drilling and completing the well allocable to the o0il|and gas

percent

surface

yond the wellhead connection of such well all#cable to

plus one

ing such
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well allocable to the o0il and gas interest of such cdrried well
operator. Such carried well operator's proportionate part of the
costs of, and the production from, the well covered he eby-is to
be in the proportion that the number of net mineral acfres in the

unit covered by the o0il and gas interest owned by such E rried well

operator
During th
well oper
shall pay

and any o

ator's share of production or the proceeds there

bears to the entire number of mineral acres in such unit.

e period of time EREX is entitled to receive such carried

rom, EREX

all applicable production, severance, excise, |gathering

ther taxes based upon or measured by the value or amount

of production and shall separately calculate and pay

carried 11 operator for payment to the appropriate

e
royalty,wLxcess or overriding royalty and any other non-

or non-co
thereof or agreement relating thereto which is deducted

share of production of such carried well operator. Such

excess or |overriding royalty and other non-operating or

bearing burden is not to be subject to any charge for «

costs. Payment by EREX to such carried well operator of

royalty,

excess or overriding royalty or other non-oper

to 'such

bwner any
operating

st bearing burden reserved in any lease, ﬂssignment

from the
royalty,
non-cost
perating
any such

ating or

non-cost b+aring burden shall be made within ninety (90) d

the end of|the calendar month within which the productio

to such burdens is sold. Within sixty (60)

completion | of the well covered hereby,
carried well operator an inventory of the equipment

connected to such well and an itemized statement of the

EREX shall furni

ys after

subject

days afiter the

lsh such
in and

cost of




drilling)
for each
as provid
an itemiz
operatior
of ‘oil &

realized

well ope

month thereafter, during the time EREX is being

led above, EREX shall furnish to such carried wel

soox 269583

completing and equipping such well for produ and

ction;
reimbursed
1 opérator
ed statement of all costs and liabilities incurred in the
1 of such well, together with a statement of fhé quantity
ind gas produced therefrom and the amount of proceeds

from the sale of the production allocable to suth carried

rator's o0il and gas interest in the unit d#ring' the

preceding
Inspector
statement
provision
dispositic
operation
by such ca
as a part

total unco

=]

-

=]

on of equipment newly acquired in connection

irried well operator had such owner participate

icipating well operator shall be credited aggd

month. EREX shall also furnish to the State 0il and Gas

for the Commonwealth of Virginia, copies of| the same

furnished to each carried well operator under the

hereof. Any amount realized from the sale| or other
with any
on the well covered hereby which would have been owned
d therein

iinst the

vered well costs in determining when the interest of such

carried w

above.

relinquished interest provided for above, the relinquished

of such carried well operator shall automatically revert

owner,

and

11 operator shall revert to such owner as described
en EREX recovers from such carried well operator's
interest
to such
led well

from and after such reversion, such carri

operator shall be treated as a participating well operLtor and

shall own

equipment

as such ﬁwner would have been entitled to had suc]

the same interest in such well, the material and

in or pertaining thereto and the production th#refrom,

1l owner

7




particip:
drilling
such own
proportid
well.

(B)

interest

involved

lease is

-
-

interests
(1)
in and th

in the dr

operator'

ated initially as a participating well operat

mate part of the further costs of the operatig

in the Nora Field in any tract in the dril

Participation:

i

sook 269586

completing and equipping of such well; and t
bn

Each well operator herein pooled owning an oil

hereby accorded the following options as

To participate in the working

development of the formations underlying the
lling unit involved herein by agreeing to pay

proportionate part of the actual cost of

or in the
hereafter,

er shall be charged with and shall pay the owner's

of such

and gas

ling unit
herein which interest is not subject to an oil and gas

to such

interest
ra Field
uch well

rilling,

completing, equipping, operating, plugging, and abandoning of the

well covered hereby and by paying as set forth herein,

such owner

of drilling,

abandoning
payment, £
payment th

Order.

anticipated
such well s
acres in th

party bears

A

's proportionate part of the $227,110.00 estimd

operating,

completing, equipping,

of the proposed well covered hereby. 1In lieu
urnishing to EREX security satisfactory to EREX
reof within sixty (60) calendar days of the dat#
participating well operator's proportionate par
1 cost of completion and share of the product]
hall be in the propartion that the number of net

is unit covered by the oil and gas rights owned

to the entire number of mineral acres in this ui

to EREX,
ted cost

plugging and

of such
for the

of this

t of the

lon from

mineral
by such

ity or




(ii)
working
drilling
DOLLARS (
total roy

§/8ths) o

from the
the leas
connected

in . or

completine
operator elected this option shall deliver under this Or]
revenue il
gas and ¢

Order, wit

from such

immediatel

of 8/8ths

be proport

the number

i

ﬁ& 269%&587

Cash Consideration: In lieu of participating in the

interests in and the development of the pools in the

unit involved herein, to elect to receive a sum of TWO

$2.00) per net mineral acre owned by such owner, plus a

alty in the amount of one-eighth of eight eight s (1/8 of

f the oil, casinghead gas, gas and gas condensate produced

ell covered by this Order, the same to be delivered into

tanks or into the pipelines to which such well is
, free and clear of all costs, expenses and ris incurred
n connection with drilling, equipping, dperating,
y, plugging and abandoning of ;uch well. Any well

der a net

nterest of 87.50% of 8/8ths of the o0il, casinghead gas,

as condensate produced from the well covered by this
h such net revenue interest being determined by deducting
owner's share of production the royalty prowided for
y above; and provided further, that such royalty of 1/8
and such net revenue interest of 87.50% of 8/8ths shall
ionately reduced and payable only in the proportion that

of net mineral acres in the drilling unit covered by the

oil and ga

number of

(iii)

working i

drilling ui

above, or

rights owned by such well operator bears to the entire

I

ineral acres in this unit; or

Carried Interest: In 1lieu of participating| in the
Jterest in and the development of the pools| in the

nit involved herein as set forth in subparagraph (i)

electing the option set forth in subparagraph (ii) above,




to elect
a carrie
)

proportig

equipping

allocabl% to such carried well operator's interest’ i

against s

well and

rights in

relinquisl
sale of t

carried w

drilling ¢
of the sh
covered he

such carri

share of

connection

interest o

(100%) of

such well

operator's

d basis

poox 269588
to share in the operation of the well covered
(as a carried well operator) so
nate part of the actual cost of drilling, c

operating, plugging and abandoning of

uch carried well operator's share of production

that all of such carried well operator's oi

hereby on
that the

pmpleting,

such well

s charged
from such

]l and gas

1 the pools in the drilling unit involved h

he share of production from the well accruin
ell operﬁtor's unleased o0il and gas interes
init involved herein, equals two hundred perce

are of the cost of drilling and completing

:reby allocable to the unleased o0il and gas inf

rein are

hed under this Order to EREX until the proceeds from the

to such
in the
ht (200%)
the well

terest of

ed well operator, plus one hundred percent (100
the cost of surface equipment beyond the

of such well allocable to the unleased oil

allocable to such carried well operator.

from, the

number of

and gas int
entire numb

of time ERE

ell covered hereby is to be in the proportion
t mineral acres in the unit covered by the unl
rest owned by such carried well operators bea

er of net mineral acres in this unit.

10

f such carried well operator; plus one hundred
the carried operator's share of the costs of g

Such

proportionate part of the costs of, and the pr

X is entitled to receive such carried well op

F) of the
wellhead
and gas
percent
perating
carried
oduction

that the

sed oil

to the

During the period

rator's




share of

applicabHe production, severance, excise, gathering and

taxes bas

With

hereby, EREX shall furnish such carried well operator an

of the eq
statement

well for

in sixty (60) days after completion of the wel

uipment in and connected to such well and an

production;

soox 2697589

production or the proceeds therefrom, EREX shall pay all

any other

ed upon or measured by the value or amount of produétion.

1l covered
inventory
itemized

of the cost of drilling, completing and equipbing such

and each month thereafter, during|the time

EREX is b

such carried well operator, an itemized statement of all

ing reimbursed as provided above, EREX shall furnish to

costs and

liabilities incurred in the operation of such well, together with

a statemen

the amount

allocable

interests

furnish to

Virginia,

well opera

t of the quantity of oil and gas produced therefrom and

of proceeds realized from the sale of the production

to such carried well operators unleased oil and as

in such unit during the preceding month. EREX shall also

the State 0il and Gas Inspector for the Commonwealth of

copies of the same statements furnished to each carried

-

tor under the provisions hereof. ealized

Any amount

from the sale or other disposition of the equipment newly acquired

in connection with any operation on the well covered hereby which

would have
participatgd therein as a participating well operator,

credited against the total unrecovered well costs in det

been owned by the carried well operator, had such owner

hall be

rmining

when the interest of such carried well operator shall rqvert to

such owner

carried wel

as described above. When EREX recovers frpm such

] operator's relinquished interest, the amount provided

11
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for above, the relinquished interest of such carried wel

shall automatically revert to such owner, and from and

|1 operator

after such

reversion,

particip:

well, th

production therefrom, as suéh’ownerrwoqld”hgve been entit

such owner participated initially as a participating wel

in the
thereafte
owner's p
of such w
(3)

and gas 1¢

the provisions of this Order shall fail to timely and

elect, in

above, suc
participat
to the poq

operator.

and gas le

the provis

well

applicable

payment of

the well c

election t

ating well operator and shall own the same inte

r,
roportionate part of the further costs of the

ell.

oper

such carried well operator shall be treated as a

st in such
material and equipment in or pertaining thereto and the
led to had

| operator

rilling, completing and equipping of such fell, and

such owner shall be charged with and shall pay such

operation
of an oil

In the event a well operator, either an owner

pase or an owner of an unleased tract, who is #ubject to

properly

writing, one of the applicable options as set forth

h well operator shall be deemed to have electéd not to

e in the working interest in the well covered hereby as

»ls involved herein and shall be deemed a carrpied well

In the event a well operator, either an owner ¢f an oil

ase or an owner of an unleased tract, who is subject to

ions of this Order shall elect to act as a participating

ator under 2.A.(i) or B.(i) above, whichfver is

but thereafter fail or refuse to pay or sec¢ure the

such well operator's proportionate part of the|cost of

overed hereby as set forth in such provisions, such

#

g act as a participating operator under this Order shall

12




be null a
operator
(4)

in respon

amended,
conclusioi
to have e

shall be

sook 269391
nd void and such well operator shall become a ca

consistent with the terms and provisions of thij

rried well

s Order.

provisions of Section 45.1-361.19, Code of Virginia,

Such carri
of this (
properly &
Order, sha
and Treasu

such carri

Any well operator involved herein who has not appeared

se to the notice of hearing published pursuant to the
1950, as
:pd_whoseridgntity or whereabouts remains unknoun at the
n of the hearing conducted in this matter shall be deemed
lected not to become a participating well operator, but
deemed to have elected to be a carried well pperator.
ed well operator's share of proceeds under the provisions

)rder, after the payment therefrom of all wal costs

11locable thereto consistent with the provisions of this
11 be paid to the Virginia 0il and Gas Conservation Board
rer of Virginia and held in a separate escrow account for

ed well operator's benefit. Such carried well operator's

amended.

funds and

(5)

disposed o©

Property A«

provisions
thirty (30)
if the ownAr entitled to such funds releases the same, or
owner's int

or cloud in

share of pfoceeds shall be deemed unclaimed property and |shall be
f as provided in The Uniform Disposition of Unclaimed
ct, Section 55-210.1, et seq., Code of Virginia, 1950 as
The State 0il and Gas Inspector shall receive any such
dminister these designated accounts.
Iny cash bonus which becomes payable by EREX under the

of 2.B.(ii), above, shall be paid or tendered within

days after the date of this Order; provided, however,
if such
erest in the unit involved in this cause has defect

the title thereto, or if such owner cannot be paid such

13




funds foi
in paragr
such par

accountin

account f
(credited

the owner

owner, or

or cloud

(6)

r any reason whatsoever other than the reasons

ook 269592

aph (4) above. EREX may deposit (credit) such

by into an internal escrow account establish
g records of EREX and such funds shall be credi
'or the benefit of such owner. Such funds éo
) in such escrow account shall be held for the b
entitled thereto until such funds can be pai

such owner accepts such funds, or until such tit

EREX, in addition to any other rights afforded

is cured or removed to the satisfaction of EREX.

set forth
funds due
d in the

d to such

deposited

enefit of

d to such

tle defect

uch party

under th#
leasehold
involved |
of the pro
costs incu
unit invol
liens shal
shall remail
well have

participati

proportion
with the w
share of g
participati
or the proJ

such cost h

estate or rights owned by the other well
lerein in the unit covered hereby and upon thej
duction from the well covered hereby to the exf
irred in the development and operation of the
ved herein are a charge against such interest

1 be separable as to each separate well oper

11 covered hereby, EREX shall be entitled to re

laws of Virginia, shall have a lien on th

n a lien until all costs incurred in connection

been paid. Upon the failure or refusal

ng well operator to pay such well o

sl

mineral

pperators
Lr shares
tent that

drilling

Such

ator and

with the

of any

rator's

te part of any cost incurred hereunder in connection

roduction from the well accruing to such de

ng well operator's interest in the unit involved

'

eeds from such share, until such proportionate

)las been paid. No part of the production or

14

ive the

faulting

herein,
part of

roceeds




accruing to any participating well operator shall be app
payment of costs chargeable to any other interest in
If any participating well operator fails or refuses to
well operator's proportionate share of the cost incurred

in connection with the well covered hereby within sixty

after re

pook 26Fw: 593

dition of a statement therefore by EREX,

ired toward

uch unit.
pay such
hereunder
(60) days

the non-

defaulting participating well operators, including EREL, shall,

upon requ

st by EREX, pay the unpaid amount in the proportion that

the interest of each such non-defaulting participatliing well

operator bears to the total interests of all such non-defaulting

well opera
well opera3

amount sha

tors.

11, to obtain reimbursement thereof, be subroga

lien right% described above.

(7)
the date
commenced
five days

shall cont

of this Order,

with due diligence; otherwise, the provisions thereof

inoperativ

sums becoming payable hereunder,

and this Order shall terminate, except for

of such operation is extended by an Order of the Board.

(8)

ith respect to acreage that is contained in

and the unit created by Equitable Resources, Inc., Well

330, that

b b

In such event, each non-defaulting participating

itor so paying such well operator's share of the unpaid

d to the

If the well involved herein has not been commen¢ed as of
EREX shall commence or causde to be
pperations on such well within three hundred and sixty-
(365) days from the date of this Order and in any event,

inue or cause to be continued operations under this Order

hall be

ny cash

unless the time of commencement

is unit

er P-

overlap and are proposed to be included in both units,




the elect

However,

be attriqutable to the EH-18 well in areas of overlap.

(9)
mailed to
in this O

The

unnecessal
gas and p1
to the poc

All members present and in agreement done and exect

S:fz

Done

1990, by o

no penalties for participating as a carried oper

s 260504

EREX shall cause a certified copy of this oOn

the last known address of each well operator

rder.

relief granted by this Order is to avoid the dn

’)1s in the drilling unit involved herein.

day of /MM»

ry wells, prevent the various types of waste o

rotect the correlative rights of all owners wit

ion of affected operators made for Well P-330 shall apply.

ator shall

der to be

as listed

illing of
r oil and

h respect

1ted this

and performed this

rder of this Board.

16




State of Virginia
County of Washington Z

Acknowledged on this

sook 269 rc595
day ofﬂ/))a/)%é\f/l , 19

personally before me a notary public in and for the State of Virginia

appeared Benny
Chairman of th
s-authorized

Diane Davis
Notary Public
My commission ex

State of Virgin
County of Washir

Acknowledged on |this

personally bef

Principal Execu

exeruted the same

VAN
Diane Davis
Notary Public
My commission ex

VIRGINIA. In the ClcT;’s Office of the Circuit Court of Dickens

day presented in ﬁe office a
record this ’\‘H\

Wampler, being duly sworn did depose and say that
e Virginia Gas and 0il Board, that he executed the s

s do so.

pires 9/23/92

a
gton

)

.

Deed Book No. _ ¢

QW? day of, /))/f?/)’)’W , 19 _C;O.

re me a notary public in and for the State of Virginia
appeared Byron Thomas Fulmer, being duly sworn did depose and say that Re is
ive to the Staff of the Virginia Gas and 0il Board, thalt he
and was authorized to do so.
pires 9/23/92
|
et snd ia. S - enson County. The foregoing instrument wag this
gether with the certificate of acknowledgment annexed, admittefi to
day of Duf’rnbpﬂ lgqn =3 6«'1‘-_)
and Page No. , : w— =M.

TE

Jerk
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BASED ON
VIRGINIA| COORDINATE SYSTEM ll

é% / . \

/ + I food s

Yalhalla, Inc. and

82°25'00"

( €éne Wuiling Aaking Il PO Ls. #1868
Coal, 0il 8 Gas ¢ “ Ireland Baoker - 0il 8 Gas
69 Ac. Clinchtisld Ceal Co. /

3 i - B - 17.08% ” Pegasus Resources Co. - Coal

$8.3 Ae. ] i
: 7. 240

L2 | | 37.35% 4 . !
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VI RG IINTI K

BEFORE THE VIRGINIA GAS AND OIL BOARD

pplication of Equitable Resources Energy Compan
for Forced Pooling of Interest in a Drilling Un!
ed by Well Number P-512, VGOB 1010-41 in the Cl

Y
Lt

Affect intwood

This

cause came on this 11th day of October,

District of Dickenson County, Virginia

1990,

upon the

applicatio%,of Equitable Resources Energy Company, EREX, rehuesting

that this
drilling un
the format
Virginia.
the time,
properly gi
in the oil
covered he
Virginia, 1
and further

to determin

be affected

ions underlying the Nora field in Dickenson

le the names and whereabouts of well operators

Board pool the interests of well operators

it described in the map attached hereto as Exhi

Notice of the filing of the application herein

ven to each well operator of record having an 1
and gas underlying the tracts within the drilli

reby as required by Section 45.1-361.19, G

950 as amended. The Board examined the Notice a

in the

Bit A 1in

County,

and of

date and place of the hearing thereon was dhly and
interest

ng unit

ode of

s given

conducted inquiry into the sufficiency of EREX'4 search

who may

by the pooling of oil and gas interests in the

unit invol

diligence

available sources at hand.

given, by
requirement
federal due

respects as

d herein. The Board finds that EREX has exerc
nd has conducted a meaningful search of rea
The Board hereby approves the
ublication and otherwise, as meeting the st
, rules of the Board and minimum standards of st
process, and finds that notice has been given

required by law and the rules of this Board.

illing
ed due
onably
notice
tutory
te and

in all




Based

and made a

presented,

interests

1)

has acquired oil and gas leasehold interests in the drillli

as described in the map, which is attached hereto as E

its o0il and gas leasehold interests.

and operatilons:

and that the following named persons are owners of oil
leasehold interests in the drilling unit involved herein
not voluntarily agreed to pool their interests in this unit

development

upon the evidence presented, the Board finds that EREX

part hereof, and has the right to conduct oper

Based on the

ng unit

‘bit nwamw

ions on

vidence

the Board finds that the following named persons are

owners of o0il and gas interests which are not subject to|any oil

and gas lease and who have not voluntarily agreed to po¢l their

n the drilling unit involved herein for its development

and operation:

dna Mullins Adkins/Valhalla, Inc., Route 3, Box 245K,
Clintwood, VA 24228;

and gas

ho have

for ita

Based

order to a

upon the evidence presented, the Board finds tl

hat, in

void the drilling of unnecessary wells, prev

various types of waste of oil and gas and protect the corr

pool their

not heretofc

operation of

rights of %11 well operators with respect to the pools

drilling unit involved herein, the well operators involved w

drilling unit, upon the terms and conditions set out in this

2

nt the
lative
in the

no have

)re reached an agreement with respect to development and
f the drilling unit covered hereby shall be required to

0il and gas interests and develop the pools in this

order,




of the evidence presented in this cause,

substantial
such as wil
recover or
share of pr

Based
this matte}r
follows:

(1)
above, in

herein for

for the d

authorized|to drill, complete and operate a well in this

unit so a
consistent
work permit

(2) 3
shall, witl
Order, deli
Park Place,
election ei
hereby or t

this order

to have bee

such 30 cal

telegram or

The oil and gas interests of well operators,

this drilling unit established in the lands

ach well operator involved herein,

ther to participate in the operation of the well

to be supported by

evidence and to be just, reasonable and equitiable and

1 afford each operator in this unit the opportunity to

receive each such well operator's just and equitable

a

, the Virginia 0il and Gas Conservation Board o

oduction from this unit.
upon the evidence presented at the public hearing in

rders as

s named
nvolved
formations underlying the Nora Field are hereby pooled
elopment and operation of this unit. EREX is hereby
rilling
to produce o0il and gas from the pooled acreage,

with the terms and provisions of its applicable well

other than EREX,

hin 30 calendar days after the date of mailing this

ver to Equitable Resources Exploration, Two Executive

1989 East Stone Drive, Kingsport, TN 37660, a written

covered
D exercise such well operator's right of electior under
as described below.

A timely election shall be|deemed

n made if a well operator on or before the last|day of
lendar day period has sent such written electiion by

telegraph to EREX at Two Executive Park PlacJ, 1989




East Ston

Drive, TN 37660 or has had such

Kingsport, written

election duly postmarked and has placed such written elJction in

the United

addressed to EREX at the address set forth above.

afforded

pooled ar

applicable.
(A)

interest a

E

from an oil

unit involy
interest:

(1)

D

]

r
o the well operators of o0il and gas interest

s to the formations underlying the Nora Field

States mail, first class, postage prepaid, duly

The alternatives

herein

set forth in either A or B, below, whichever is

ach well operator herein pooled owning an oil|and gas

derived
and gas lease covering any tract within the Lrilling

ed herein is accorded the following options as|to such

ti io To participate in the working interest

in and the
in the dril
operator's

completing,

well cover

development of the formations underlying the Nora Field

|1ing unit involved herein by agreeing to pay su

proportionate part of the actual cost of Adr

ch well

illing,

equipping, operating, plugging and abandoning| of the

d hereby and by paying as set forth herein, tp EREX,

such owner's proportionate part of the $227,110.00 estimat#d cost

of drilling,

abandoning
payment, fu
payment the
A particip

anticipated

such well sh

completing, equipping, operating, pluggihg and

of the proposed well covered hereby. In lieu of such

rnishing to EREX security satisfactory to EREX for the
reof within 60 calendar days of the date of this| order.
ating well operator's proportionate part gf the
cost of completion and share of the productign from

all be in the proportion that the number of net *ineral

4




acres in th

party bears
(ii) |Cc
working i
drilling u
share in t
a carried
actual cost
and aband
operator's

share of i

operator's

involved herein are relinquished under this order to EREX ul

proceeds fI

accruing t

interest in

royalty, e

nterest

nit, as set forth in subparagraph (i) above, to
well operator) so that the proportionate part

pbning of such well allocable to such carr

:t;ator's

interest is charged against such carried well o

production from such well.

e unit covered by the o0il and gas rights owned

to the entire number of mineral acres in this

ied eres In lieu of participating

in and the development of the pools

of drilling, completing, equipping, operating,

by such
unit; or
in the
in this

elect to

he operation of the well covered on a carried h#sis (as

of the

plugging

rom the sale of the share of production from su

o such carried well operator's unleased oil

the drilling unit involved herein,

tcess or overriding royalty, or other non-oper

non-cost bdaring burden reserved in any lease, assignment

or agreemern
equals thr%
drilling ar
interest of

(100%) of 1

t relating thereto covering such oil and gas i

e hundred percent (300%) of the share of the

such carried well operator; plus one hundred

the carried operator's share of the cost of

All of such carri

0oil and gas rights in the pools in the drilli

exclusive

d well

ed well
ng unit
ntil the
ch well
and gas

of any

ing or
hereof
erest,

cost of

id completing the well allocable to the o0il and gas

percent

urface

equipment beyond the wellhead connection of such well allocable to

the o0il and

hundred per¢

gas interest of such carried well operator;

cent (100%) of the share of the cost of operati

S One

g such




well allocable to the o0il and gas interest of such carnied well

operator. | Such carried well operator's proportionate part of the

costs of, |and the production from, the well covered hereby is to
be in the proportion that the number of net mineral acr in the
unit covered by the oil and gas interest owned by such carried well
operator bears to the entire number of mineral acres in such unit.
During the period of time EREX is entitled to receive such| carried
well operator's share of production or the proceeds therefriom, EREX
shall pay all applicable production, severance, excise, gathering
and any other taxes based upon or measured by the value or amount
of production and shall separately calculate and pay to such

carried well operator for payment to the appropriate o
royalty, excess or overriding royalty and any other non-o
or non-cost bearing burden reserved in any lease, as
thereof or|agreement relating thereto which is deducted from the
share of production of such carried well operator. Such
excess or overriding royalty and other non-operating or non-cost
bearing burden is not to be subject to any charge for operating
costs. Payment by EREX to such carried well operator of
royalty, excess or overriding royalty or other non-operating or
non-cost bearing burden shall be made within ninety (90) days after
the end of the calendar month within which the production subject
to such burdens is sold. Within sixty (60) days aftler the
completion lof the well covered hereby, EREX shall furni
carried well operator an inventory of the equipment in and

connected to such well and an itemized statement of the dost of




drilling,

for each

completing and equipping such well for product

nth thereafter, during the time EREX is being r

ion;

and

imbursed

as provided above, EREX shall furnish to such carried well loperator

an itemiz

operation

of o0il and gas produced therefrom and the amount of

of such well, together with a statement of the

d statement of all costs and liabilities incurred in the

antity

roceeds

realized from the sale of the production allocable to such| carried

preceding

well opert:

Inspector
statements

provisions

disposition of equipment newly acquired in connection

onth.

for the Commonwealth of Virginia,

hereof.

or's o0il and gas interest in the unit dun
EREX shall also furnish to the State 0il
copies of &
furnished to each carried well operator ur

Any amount realized from the sale

ing the
and Gas
he same
er the
r other

ith any

operation on the well covered hereby which would have beén owned

by such carried well operator had such owner participated
as a participating well operator shall be credited agai

total uncovered well costs in determining when the interest

carried we

above.

11 operator shall revert to such owner as d

therein
nst the

of such

cribed

When EREX recovers from such carried well operator's

relinquish%d interest provided for above, the relinquished interest

of such car
owner, and
operator sh
shall own
equipment i

as such

from and after such reversion,

the same interest in such well,

ried well operator shall automatically revert

such carri

the materi

n or pertaining thereto and the production thei

oWner would have been entitled to had such

o such

well

all be treated as a participating well operator and

1l and
refrom,

owner




participat
drilling,
such owne
proportion
well.
(B)

interest ]

involved Aerein which interest is not subject to an oil

lease is

interests:

(1)
in and the
in the dril
operator's

completing,

well cover
such owner'
of drillin
abandoning
payment, fu
payment the
Order. A p

anticipated

such well sh

acres in thi

party bears

ted initially as a participating well operator

r shall be charged with and shall pay the

ate part of the further costs of the operation

Each well operator herein pooled owning an oil

in the

completing and equipping of such well; and th%reafter,

owner's

of such

and gas

ln the Nora Field in any tract in the drillij

hereby accorded the

Participation

following options as

To participate in the working |

l1ing unit involved herein by agreeing to pay s

ng unit
and gas

to such

interest

development of the formations underlying the Nora Field

ich well

proportionate part of the actual cost of d#illing,

equipping, operating, plugging, and abandoning

g, completing, equipping, operating,

of the proposed well covered hereby. In lieu
rnishing to EREX security satisfactory to EREX

reof within sixty (60) calendar days of the date

jall be in the proportion that the number of net

s unit covered by the oil and gas rights owned

d hereby and by paying as set forth herein, t

pluggil

articipating well operator's proportionate part

to the entire number of mineral acres in this un

of the

o EREX,

s proportionate part of the $227,110.00 estimaﬁed cost

ng and
pf such
for the
of this

of the

cost of completion and share of the production from

+inera1

by such

jt: or




(ii) |Cash Consideration: In lieu of participating in the
working interests in and the development of the pools in the
drilling unit involved herein, to elect to receive a s of TWO
DOLLARS ($2.00) per net mineral acre owned by such owner|, plus a
total royalty in the amount of one-eighth of eight eighthJ (1/8 of
8/8ths) of| the oil, casinghead gas, gas and gas condensate produced
from the well covered by this Order, the same to be delivered into

the lease
connected,
in or
completing
operator el
revenue inf
gas and ga
Order, with
from such
immediatel%
of 8/8ths a
be proporti
the number ¢
oil and gas

number of m

(iii) |
working int
drilling un

above, or el

in

tanks or into the pipelines to which such |well is
free and clear of all costs, expenses and risks incurred
connection with drilling,

equipping, operating,

plugging and abandoning of such well. ny well
lected this option shall deliver under this Order a net

terest of 87.50% of 8/8ths of the oil, casinghead gas,

owner's share of production the royalty provi

s condensate produced from the well covered

above; and provided further, that such royalty
nd such net revenue interest of 87.50% of 8/8t
onately reduced and payable only in the proporti
bf net mineral acres in the drilling unit covered
rights owned by such well operator bears to the
ineral acres in this unit; or

Carried Interest:

erest in and the development of the pools

F

ecting the option set forth in subparagraph (ii)

In lieu of participating

y this

such net revenue interest being determined by deducting

ded for

of 1/8

shall
on that
by the

entire

in the

in the

t involved herein as set forth in subparagrﬂph (i)

above,




to elect to share in the operation of the well covered hereby on

a carried basis (as a carried well operator) so that the

proportionate part of the actual cost of drilling, completing,

operating, plugging and abandoning of such well

equipping,

allocable to such carried well operator's interest is| charged

against such carried well operator's share of production from such

well and that all of such carried well operator's oil |and gas

rights in

relinquish

sale of the share of production from the well accruing

carried w
drilling uj
of the sha
covered hei
such carrie
share of

connection
interest of
(100%) of t

such well a

operator's

from, the w
number of ng
and gas int#rest owned by such carried well operators bears
entire numbe

of time ERE]

11 operator's unleased o0il and gas interest

nit involved herein,

the cost of surface equipment beyond the

the pools in the drilling unit involved henein are

d under this Order to EREX until the proceeds from the
to such

in the

equals two hundred percentt (200%)

re of the cost of drilling and completing e well

reby allocable to the unleased oil and gas intdrest of

d well operator, plus one hundred percent (100%) of the
llhead
of such well allocable to the unleased o0il and gas
such carried well operator; plus one hundred percent
he carried operator's share of the costs of operating

llocable to such carried well operator. arried

Such

proportionate part of the costs of, and the production

ell covered hereby is to be in the proportion that the

*t mineral acres in the unit covered by the unleased oil
to the
r of net mineral acres in this unit.

During the|period

K is entitled to receive such carried well operator's

10




share of production or the proceeds therefrom, EREX shall
applicable production, severance, excise, gathering and a
taxes based upon or measured by the value or amount of pr

Within sixty (60) days after completion of the well
hereby, EREX shall furnish such carried well operator an i
of the equipment in and connected to such well and an

statement lof the cost of drilling, completing and equipp

such carried well operator, an itemized statement of all c

allocable to such carried well operators unleased oil

interests in such unit during the preceding month. EREX sh

pay all
ny other
uction.
covered
nventory
htemized

ing such

well for production; and each month thereafter, during the time

EREX is beling reimbursed as provided above, EREX shall furnish to

osts and

liabilities incurred in the operation of such well, toqet#er with
a statement of the quantity of oil and gas produced therefrom and

the amount| of proceeds realized from the sale of the production

and as

411 also

well operator under the provisions hereof. Any amount

11

furnish to |the State 0il and Gas Inspector for the Commonwe&alth of

Virginia, copies of the same statements furnished to each lcarried

alized

from the sale or other disposition of the equipment newly acquired
in connection with any operation on the well covered hereby which
would have been owned by the carried well operator, had such owner
participated therein as a participating well operator, shall be
credited against the total unrecovered well costs in determining
when the interest of such carried well operator shall revert to
such owner |as described above. When EREX recovers fr such

carried well operator's relinquished interest, the ambunt provided




for above,

shall automatically revert to such owner, and from and ai

reversion,
participat
well, the
production
such owner
in the dn
thereafter
owner's pr
of such we

(3)

and gas lease or an owner of an unleased tract, who is s

the provis
elect, in

above,

ing well operator and shall own the same interes

material and equipment in or pertaining theret

such

the relinquished interest of such carried well loperator

ter such

such carried well operator shall be treated as a
in such
and the
therefrom, as such owner would have been entitled to had
participated initially as a participating well pperator
and

illing, completing and equipping of such well,

, such owner shall be charged with and shall pay such

pportionate part of the further costs of the operation

11.

In the event a well operator, either an owner of an oil

ions of this Order shall fail to timely and
writing, one of the applicable options as se

) well operator shall be deemed to have electe

participat% in the working interest in the well covered hereby as

to the pool

operator.

and gas 1edse or an owner of an unleased tract, who is s

the provisi

well

ls involved herein and shall be deemed a carried well

In the event a well operator, either an owner of an oil
ect to

ons of this Order shall elect to act as a participating

operator under 2.A.(i) or B.(i) above, whichever is
applicable,| but thereafter fail or refuse to pay or secure the
payment of such well operator's proportionate part of the ¢ost of

the well cg

election to

ywwvered hereby as set forth in such provision#, such

act as a participating operator under this Order shall

12




be null anh'void and such well operator shall become a carried well
operator consistent with the terms and provisions of thisg Order.

(4) |Any well operator involved herein who has not jappeared

in response to the notice of hearing published pursuant to the
provisions of Section 45.1-361.19, Code of Virginia, 1950, as
amended, d whose identity or whereabouts remains unkno at the
conclusion of the hearing conducted in this matter shall deemed
to have elected not to become a participating well operator, but
shall be deemed to have elected to be a carried well operator.
Such carried well operator's share of proceeds under the provisions
of this Order, after the payment therefrom of all well costs
properly allocable thereto consistent with the provisions |of this

Order, shall be paid to the Virginia 0il and Gas Conservation Board

and Treasurer of Virginia and held in a separate escrow account for
such carried well operator's benefit. Such carried well operator's
share of proceeds shall be deemed unclaimed property and all be
disposed of as provided in The Uniform Disposition of Unclaimed
Property Act, Section 55-210.1, et seq., Code of Virginia, (1950 as
amended. fhe State 0il and Gas Inspector shall receive ahy such
funds and apminister these designated accounts.

(5) Any cash bonus which becomes payable by EREX unLer the
provisions of 2.B.(ii), above, shall be paid or tendered|within
thirty (30)|days after the date of this Order; provided, however,
if the owner entitled to such funds releases the same, or if such
owner's intgrest in the unit involved in this cause has a |defect

or cloud in the title thereto, or if such owner cannot be paid such

13




funds for any reason whatsoever other than the reasons t forth
in paragraph (4) above. EREX may deposit (credit) such nds due
such party into an internal escrow account established in the
accounting records of EREX and such funds shall be credited to such

account fo
(credited)

the owner

owner, or such owner accepts such funds, or until such titl

or cloud is cured or removed to the satisfaction of EREX.

(6)

under the (laws of Virginia,

leasehold |estate or rights owned by the other well o

involved h
of the proc

costs incui

unit involv
liens shall

shall remai

well have

participati

proportiona

with the we

share of p1
participatii
or the proc+eds from such share, until such proportionate

such cost h

r the benefit of such owner.

entitled thereto until such funds can be paid

Such funds so deposited
in such escrow account shall be held for the benefit of
to such
e defect
REX, in addition to any other rights afforded sutch party

shall have a lien on the |mineral

erators

rein in the unit covered hereby and upon thein shares

luction from the well covered hereby to the extgnt that

rred in the development and operation of the drilling

red herein are a charge against such interests Such

-

be separable as to each separate well operator and

n a lien until all costs incurred in connection with the

been paid. Upon the failure or refusal of any

ng well operator to pay such well operator's

te part of any cost incurred hereunder in conhection

11 covered hereby, EREX shall be entitled to recelive the

roduction from the well accruing to such defaulting
ng well operator's interest in the unit involved herein,
art of

as been paid.

No part of the production or ptoceeds

14




accruing to any participating well operator shall be applied toward
payment of costs chargeable to any other interest in such unit.
If any participating well operator fails or refuses to pay such
well operator's proportionate share of the cost incurred hereunder
in connection with the well covered hereby within sixty (60) days
after rendition of a statement therefore by EREX, the non-

defaulting| participating well operators, including EREX, shall,

upon request by EREX, pay the unpaid amount in the proportion that
the interest of each such non-defaulting participating well
operator bears to the total interests of all such non-defaulting

well operators. In such event, each non-defaulting participating

well operator so paying such well operator's share of the unpaid
amount shall, to obtain reimbursement thereof, be subrogated to the
lien rights described above.

(7) If the well involved herein has not been commenced as of
the date of this Order, EREX shall commence or causael to be
commenced operations on such well within three hundred and| sixty-

five days (B65) days from the date of this Order and in any| event,

shall continue or cause to be continued operations under this Order
with due diligence; otherwise, the provisions thereof shall be
inoperative| and this Order shall terminate, except for any cash
sums becoming payable hereunder, unless the time of commeTcement
of such operation is extended by an Order of the Board.

(8) With respect to acreage that is contained in this unit
and the unit created by Equitable Resources, Inc., Well Number P-

330, that overlap and are proposed to be included in both |units,

i5




the election of affected operators made for Well P-330 shaJl apply.

However, np penalties for participating as a carried operatior shall

be attributable to the EH-18 well in areas of overlap.

(9) EREX shall cause a certified copy of this Order to be
mailed to the last known address of each well operator as listed
in this Order.

The relief granted by this Order is to avoid the drilling of
unnecessary wells, prevent the various types of waste or |oil and
gas and protect the correlative rights of all owners with | respect
to the pools in the drilling unit involved herein.

All mémbers present and in agreement done and executled this

371 lay of //M , 1990.

[}

Done and performed this Y" day of A//u%./ i

1990, by ornder of this Board.

Viy4ginia Gas and MBoard

16




State of Virginia
County of Washington Z

Acknowledged on this

appeared Benny Wampler, being duly sworn did depose and say that h
Chairman of the Virginia Gas and 0il Board, that he executed the same

Notary Public
My commissicn e

Acknowledged on this };§}7L{&7 day of /6ZA¢AKYLZ§¥%7 418 fgz

personally before me a notary public in and for the State of Virgi
appeared Byron Thomas Fulmer, being duly sworn did depose and say that he
Principal Executive to the Staff of the Virginia Gas and 0il Board, that
exersited the s and was authorized to do so. .

YA
Diane Davis
Notary Public
My commission expires 9/23/92

|
day of ’ 192%%2_4
personally befpre me a notary public in and for the State of Viriﬁnia

is
and

L)
11;
is

he




2,320'

-’ —r
| J, 1 'z ; Latitude 37°12'30"
BASED ON |
VIRGINIA QOORDINATE SYSTEM ll -
I [
I . s o
e Valhalla, Inc, and Il \ °
Edne Mulling Adkins Il A e 0y
Coal, 0il & Gas “ Ireland Baker - 0il @ Gas ©
69 Ac. Clinchtisid Ceal Co. / >
17.08% l ’ Pegasus Resources Co.~ Coal
58.3 Ac. ﬁfv ] !
e l] iita 4o
l| P o
\l &) P/O Ls. #185 | =
Vee Mathis =
i Woill B James A. Baker
Ls # 242966 L Location R.B. Bak
geaiah Phigps, ot o1 \ STAO4 WK P-512_~Fooniw 153,83 Warie Fitzpatrick
Minera 283.56 A T e, b
50 Ac ) e . il
4 - 89 Ac.
14.3] % I.R, W/10" POPLAR
CNR Ls. #£1Q068552 LR, W/8" TRIPLE HICKORY 540 %
S13°49'W
518°34' $ 528.85
\ 459. 63
" i \
L. 63997
Larry Mulljns — Oil 8 Gas Tr. H, Ls. #242966L
J?J. 6 Ac. 8 Phipps, et al—0il 8 Gas
i 100 Ac.

5%

C.C.C. COORDINATES:

Ls. #242967L

8. Phipps, et al - 0il 8 Gas
9.8 Ac. of 88.0 Ac.

14.57 % / I7.5
_i_

/

COORDINATES OF W

N-25,262.32 3.6/% N - 328,138.07
W-12,030.78 E - 856,766.52
COMPANY EQUITABLE |RESOURCE_EXPLORATI
o ﬁn Em‘l 312 ggrlggot Executive Park Ploce WELL LOCATION MAP
WELL NAME __£.- WELL NO, —P-512
FARM _lrelgnd Baker TRACT 4
! ELEVATION 1898.3 _ Denotes location of well on United States
GLE Clintwood 7.5 Topographic Maps, scals | 1024 ,000 latituds

and longlfude lines being represented by
border lines as shown.

_cizm'.'uo
ING NO.
SCALE 1" = 400

This plal is _X__new___u

This plal _X__is ___Is nol
sysiem established for the

based on a mine coordinale
sas of ihe well locallon.

FORM 5

CERTIFICATION OF WELL PLAT

I, the undersigned, hereby cerlify that this plal Is correct
1o the bes! of my knowledge and bellef,and shows all the

Wall Review Board.

mor or Certified

Surveyor In Charge

EXHIT

Informatlon required by low and the regulalions of 1he Va.
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